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NASDAQ Composite Index and P/E Ratio**

Monthly Data 11/30/1993 - 7/31/2003 (Log Scale)
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47 NASDAQ Composite Price/Earnings Ratio** 1 47
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Comparative Investment Returns

Monthly Data 8/31/1981 - 8/31/2003 (Log Scale)
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Lawrence Capital Management Valuation Model

. Monthly Data 1/31/1960 - 8/31/2003
Consumer Price Index & the S&P 500 P/E
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Lawrence Capital Management Valuation Model

Monthly Data 1/31/1960 - 8/31/2003
5-Year Treasury Note & the S&P 500 P/E
45 A 9 45
42 L hooq 42
39+ o439
36 WA w1 36
33 - S P4 33
. Loy
30 ; A “J 4 30
27 i (. 1 27
24 S&P 500 P/E Ratio >— |, | w 1 s
I 5-Year Treasury Note Yields /,'\‘ /I g ”1‘ p .~ 1 9
I ! P NPV M ; 5 ~ N
18 o, "L y ’\VJ,\ Mary ,,/ AN \fx ) ;\ . /“' o 4 18
15 "v 9 15
12 4 12
9 r . 9
6 r . 6
3 r . 3
0 Consumer Price Index i 0
Year-to-Year Change
-3k 1 -3
1500
1425 | Valuation Model versus S&P 500 1 210
1350 - 4 200
1275 L Heavy Dashed Line = 4 190
1200 F 14-Year Average 1 180
1125 1 170
1050 |
975 L N 160
900 Valuation Model 14 150
825 L Scale Right 1 140
no | A 1o
600 AN \| 43.7-Year Average 1 120
525 L T T T - nE N VT S V™ Ay /S R MR I N 1 10
450 L N 100
375 | memme s —-——-— -----;;e-r;ae----- - 90
300 - 1st 14 Years 1 80
225 + 4 70
150 S&P 500 Stock Index
75 '\> Scale Left 60
| T T T T | T T T T | T T T T | T T T T | T T T T | T T T T | T T T T | T T T T | T T T
1960 1965 1970 1975 1980 1985 1990 1995 2000
(LCM_5)

[ Copyright 2003 Ned Davis Research, Inc. All Rights Reserved
Refer to vendor(s) statement at www.ndr.com/vendorinfo/



. Monthly Data 12/31/1959 - 8/31/2003 (Log Scale)
Standard & Poor's 500 Stock Index

1563 1 1563
Profitable Long Trades: 88% N

1283 + , ! {1283
Gain/Annum: 9.7%

1053 | Buy-Hold Gain/Annum:  6.7% 1 1053
864  Latest Signal 10/31/2001 = 1076.59 1 864
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wem_n  S&P 500 Stock Earnings Yields Minus T-Bill Yields
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. Monthly Data 12/31/1959 - 8/31/2003 (Log Scale)
Standard & Poor's 500 Stock Index
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1143 | S&P 500 Gain/Annum When: 4 1143
961 |- Earnings Yield - Gain/ % 1 96l
808 - | Rate Composite Is: Annum of Time 4 808
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wem_sy  S&P 500 Stock Earnings Yields Minus Interest Rate Composite
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.. . ; Monthly Data 1/31/1951 - 7/31/2003
The Economy (The Index of Coincident Economic Indicators) L]

v
115 | Correct Signals: 88% 4 115
110 + Expansion Mode GPA: 3.4% 4 110
105 L Contraction Mode GPA: -2.7% 4 105
100 L Buy-Hold Gain/Annum: 2.6% 1 100
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30 a2 T Source: The Conference Board ) 30
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105 F 7/31/2003 =38 4 105
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65 . 65
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55 ¢ . 55
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40 r Shaded areas represent ] 40
35 National Bureau of 7 35
30 Economic Research recessions. B 30
25 ¢ . 25

k106)  Help-Wanted Ads
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L . . Monthly Data 2/28/1950 - 7/31/2003 (Log Scale)
The Economy (The Index of Coincident Economic Indicators)
O+ correct Signals: 75% 1 110
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Latest Signal 2/29/1996: 98.7
78 4 78
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L e ) B AL L B
T 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000
114 4 114
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79 4 79
74 4 74
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46 =) 1 46
43 Source: The Conference Board - 43
(E30) Coincident to Lagging Indicators Ratio
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] o ] ] Monthly Data 10/31/1948 - 7/31/2003 (Log Scale)
Dow Jones Industrial Average vs. Coincident/Lagging Indicators
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4857 - Dev. Trend: Annum Time [Annum Time |Annum Time ,.-"'“l 4 4857
3681 - Above 100.6 6.0 | 37.4 9.3 | 29.2 | -53 8.2 . n-w“'W""“ 4 3681
2789 | | *99.6 t0 100.6 9.9 | 43.3 | 10.1 | 149 | *9.7 28.6 . -W"'I,,,f""'"'l " 4 2789
2114 + 99.6 & Below 55 | 19.3 4.5 4.0 6.0 15.4 rm" IIWI""”"“I 4 2114
1602 " 1 1602
1214 + i 4 1214

920 - o "'M'"l,,..r“"'""""w""lnl ‘,f""""'n"mﬂh"""lm ol Iw"Ik“”'''»v,“|-II"L.l.rm"lpfl‘u""w"'w"w.ulJ 1 920
697 I .l"".-LH.lll',l"Il'M.hII,J’"I“N I'I"II" ml‘“llr.ll - 697
508 L P A Best for Market: 1 508
400 o " Current Direction: Falling CO/LAG's Deviation From Trend 4 400
303 P (Deviation From Trend Lower Rising in Middle or Upper Zone 4 303
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Monthly Data 7/31/1950 - 8/31/2003 (Log Scale)

Standard & Poor's 500 Stock Index s
1784 + S 4 1784
1359 Profitable Trades: 76 % b L 41359
Gain/Annum: 9.5%

1036 | Buy-Hold Gain/Annum: 7.9% 1 1036
790 F Latest Signal 10/31/2002 = 885.76 S T 1 790
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459 1 459
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90 r . 90

69 . 69

52 ¢ . 52

40 + i 41 40

30 F Signals Generated When ISM Index: ] 30

23 ¢ 1 Declines by 7 Points = Buy 1 23

18 B Rises by 22 Points = Sell T 18

13 +7 4 13

2 S e L s B L L B
1955 1960 1965 1970 1975 1980 1985 1990 1995 2000
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87 4 87
81 f 4 81
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70 4 70
65 r 41 65
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56 4 56
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48 % 4 48
45 r Rising = 104
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39 1 39
36 4 36
33 4 33
. . s . Institute for Supply Management
s100)  Institute for Supply Management Price Index OUTCE: |5\ Report on Business
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The Economy (The Index of Coincident Economic Indicators)

Monthly Data 10/31/1949 - 7/31/2003

114 + Correct Signals: 70% ‘ 4 114
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Contraction Mode GPA: 1.3% l
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54 r 1 54
48 41 48
42 - l i 1 42
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U — T T T 1 T 1 T T T T T T — 7T . T T 1 T T T T T T T T
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28 Extreme Consumer Optimism 7/31/2003 =3.6% 4 28
26 1 26
24+ 1 24
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| S R 2 2 L e L e O A 112
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s1s)  Consumer Credit (Smoothed Year-to-Year Change)
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. . . Monthly Data 7/31/1968 - 7/31/2003 (Log Scale)
NDR Financial Assets Composite

1652 r 1 1652
1475 + Financial Composite Gain/Annum When: 4 1475
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837 + Between -4.9 and 5.1 3.1 57.8 4 837
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596 4 596
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475 1 475
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€610)  Real Liquidity (M2+Mutual Funds) minus Industrial Production Growth Rates

[ Copyright 2003 Ned Davis Research, Inc. All Rights Reserved
Refer to vendor(s) statement at www.ndr.com/vendorinfo/



Stock & Bond Market Indices

Monthly Data 9/30/1960 - 7/31/2003
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Standard & Poor's 500 Stock Index Monthly Average

Monthly Data 7/31/1968 - 8/31/2003 (Log Scale)
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1177 S&P 500 Gain/Annum When: 4 1177
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. . Monthly Data 1/31/1979 - 8/31/2003 (Log Scale)
Russell 1000 Growth/Value Ratio vs Yield Curve
159 | Growth/Value Gain/Annum When: 4 159
150 r vield Curve is: Aﬁii% of ??i’me Russell 1000 Growth Total Return Index / 7 150
142~ * Above 2.3 -4.5 40.7 Russell 1000 Value Total Return Index 1 142
134 + Between 0.8 and 2.3 5.2 32.9 4 134
Below 0.8 5.1 26.4
127 4 127
Signals:
120 r Buy Value When Yield Curve Rises Above 2.3% or Falls Below 0.8% 4 120
l l Buy Growth When Yield Curve Rises Above 0.8% or Falls Below 2.3%
113 Signal Gain/Annum = 4.0% 4 113
Buy/Hold = -1.6%
107 | T i 1 Y | ‘) { 107
101 | l ll | T 1 101
96 T 1 96
91 T l T T T \ 4 91
86 I 41 86
81 r R 81
77 - T Last Signal 10/31/2002: l 1 77
Buy Value (Sell Growth)
73 1 73
f
4 B Favorable for Value 7 4
3 - . 3
2 . Yy NN N R 2
Favorable for
1 B Growth N 1
0 - . 0
Favorable for Value
-1 - 4 -1
Yield Curve =
-2 - 10-Year Treasury Yield Minus Three-Month Treasury Yield (%) 4 -2
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. . . Monthly Data 1/31/1979 - 8/31/2003 (Log Scale)
Russell 1000 Growth/Value Ratio vs Combined Indicators
160 4 160
Growth/Value Gain/ %
149 Gain/Annum When: Annum of Time 1 149
140 | Both Indicators Favor Growth 6.9 24.0 1 140
131 * Indicators Mixed 3.7 53.0 Russell 1000 Growth Total Return / 4 131
123 Both Indicators Favor Value -6.5 22.9 Russell 1000 Value Total Return 1 123
115 F 4 115
108 | 4 108
101 F 4 101
95 4 95
89 . 89
83 . 83
78 4 78
73 4 73
25 4 25
20 L U.S. Dollar Index 12-Month Momentum Above 2%: Favors Value 1 20
15 F 4 15
10 F 4 10
5 F . 5
0o + TNy TN T AR L A A VA2 A N . 0
-5 F . -5
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. . Monthly Data 11/30/1967 - 8/31/2003
Industrial Production Index (Year-to-Year Changg)
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Chart reflects data revisions

. Monthly Data 1/31/1960 - 8/31/2003 (Log Scale)
Dow Jones Industrial Average
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Real Manufacturing & Trade Sales plus Real Personal Income
(S1045) plus Industrial Production minus # Employed In Goods-Producing Industry
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Comparative Investment Returns

Daily Data 3/24/2000 - 9/16/2003 (Log Scale)
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